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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
NABIL INVESTMENT BANKING LIMITED

We have audited the accompanving Balance Sheet of NABIL INVESTMENT BANKING
LIMITED as of 32 Ashad 2071, (Corresponding fo 169 July 2014), related Income
Statement, Cash Flow Stalement and Statement of Changes in Equity of the Company [or the
period ended on thal date annexed therelo and a Summary of signilicant Accounling

Policies and other explanatory noles.

Management’s Responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements i accordance with Nepal Accounting Standards. This responsibility includes;
designing, implementing and mainlaining internal control relevant to the preparation and
fair presentation of linancial slatements thal are free from material misstatement, whether
due to fraud or error; selecting and applving appropriate accounting policies; and making
accounling estimates that are reasonable in the circumstances

Auditor’s Responsibility

Our responsibility is to express an opinton on these financial statements based on our audit.
We conducted our audit in accordance with Nepal Slandards on Auditing. Those stondards
require that we comply with ethical requirements and plan and pertorm the audit to obtain
reasonable assurance whether the financial statements are free f[rom material misstatement,
in audit mvolves performing procedures to obtain audit evidence aboul the amounts and
disclosures in the financial statements. The procedures selected depend on our professional
judgment, including the assessment of risk of malerial misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we considered
mternal controls relevant to the entity’s preparation and fair presentation ol the financial
statements i order to design audit procedures that are appropriate in the circumstances, bul
not tor the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimales made by management as well as

evaluating the overall presentation of the linancial slalements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opmion, the hinancial statements give true and fair view of the financial position of
the Company as of 32 Ashad 2071 (16.7.2014), of ils linancial performance and cash flows
for the vear then ended in accordance with Nepal Accounting Standairds and comply with

Company Act 2063,

is per the requirement of the Companies Act 2063, we further report that:
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b
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)

We have oblained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

In our opinion the Company has kept proper books of account as required by law
50 [ar, as appears from our examinations of those Books,

e Balance Sheet and Income Stalement is in agreement with the books of
accounl.

In our opinion and to the best of our information and according to the explanation
given to us, the said Balance Sheet and Income Statement, read together with the
noles forming part of the accounts give the information required by the Companies
Actin the manner so required and give a lrue and lair view:

i) In the case of Balance Sheet, of the state ol affairs of the Company as at
32nd Ashad 2071;

i) In case of Income Statement, ol the Profit for the FY 2070-71,
iti) In the case of the Cash Flow Statement, Cash inflows and outtlow of
Company for the vear ended on that.

In our opinion to the best of the information and according to the explanation
given to us, neither we have come across any of the information about the
misappropriation of fund by the direclors or any of the representative or
company’s staffs during the course of our audit nor have we received any such
information from the management.

For SUTAN KATLLLE & ASSOCIATES
CHARTERED ACCOUNTANTS

l date: ()H;‘(

15/2071 (24.08.2014)

Place: 3% Floor Daisy Bas

Noew Plaza, Putalisadak

RKathmandu Nepal



Nabil Investment Banking Limited

Naxal, Kathmandu, Nepal

Balance Sheet

‘As at 16 July 2014 (32 Ashadh 2071)

Capital & Liabilities Schedule This Year Rs. Previous Year Rs.
Share Capital 1 105,000,000 105,000,000
Saserves and Surplus 40.724.819 24,165.108
tnher Liabilities and Provisions 3 2,986,263.568 162.082,233
i Proposed Dividend - -
! Total 3,131,994,387 291,247,341
Assets Schedule This Year Rs. Previous Year Rs.
Cash and Bank Balance 4 2.8979.974,661 117,744,174
Fixed Assets 5 16,858,626 6,13%.204
Investmenis 8 92,835,684 98.382,800
Otner Assels 7 42 321416 68,581,363
Total 3,131,994,387 291,247,341
Sianificant Accounting Policies Schedule 13
Notes to Accounts Schedule 14

Schedules 1 to 7 form integral part of the Balance Sheet.
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Krishnd” Dutta Bhattaral
Du'ector
P

Date: August 24, 2014
Place: Naxal, Kathmandu

Anil Gyawali
Chairman

Kapil Adhikari
Director

As per our report of even date.

Mahesh Kumar Karki
Profcssional Independent
Director



Nabil Investment Banking Limited

Naxal, Kathmandu, Nepal

Income Statement
(For the period from 16 July 2013 to 16 July 2014)

Schedules 8 to 12 form integral part of the Fgﬁg@&\iﬁp{g\qent

Suman Kum . ahara
Head - Acc

Krishng Dufta Bhattarai
Director” '

L~

Date: August 24, 2014
Flace: Maxal, Kathmandu

Chief Exeuut g Officer

Kapil Adhik
Director

Ghmrman

Particulars Schedule This Year Rs. Previous Year Rs. |
Income
scame from Merchant Banking Activity 8 15,070,062 12,424 2649
ncome from Mutual Fund operations 9 24,394 407 3.703,578
Tterest Income 18,178,724 22454763
Dther Income 0 17806627 13,112,665 |
Total Income 75,449 BZE | 51,695,672
Expenses
Pzrsannel Expenses 11 10,293,095 5,603,220
General Operating Expanses 12 13775832 9,465,230
Depreciation Charge 5 3.877 BO2 1,992 333
nterest Expenses 971,970 3,588 246 ||
Total Expenses 29,018,700 20,650,029
Cperating Profit 46,431,128 31,045 643 |
Profit from Regular Activities 46 4231128 31,045,643
Pravision for Staff Bonus 4221012 2822331
Profit Before Income tax 42 210,116 28,223 312
Provision for Income Tax 10,555,190 7.055,B828
Current Tax 10,532,242 7,257 8594
Deferred Tax 22 948 (201 86E)||
Met Profit/{Loss) for the year 31,654,926 21,167 484

Mahesh Kumar Karki
Proiessional Independent
Diractor



Nabil Investment Banking Limited

Naxal, Kathmandu, Nepal
Profit and Loss Appropriation Account
Fiscal Year 2013/14 (2070/2071)

Particulars Schedule This Year Rs. Previous Year Rs. l
Income
Accumulated Profit up to Last Year {Restated Balance) 23,487,863 12.975,223
Current Year's Profit 31,654,926 21,167,485
Deferred Tax Reserve 22,948 -
Total 55,165,738 34,142,708
Expense

~zcumulated Loss up to Last Year - -
Current Year's Loss . 2

Deferred Tax Reserve - 154 845
Dividend Payment 15,750,000 10,500,000
| Total 15,759,000 10,654,845 :
Retained Earnings 7 39,415,738 23,487,863 ||
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Suman Kumar Pravin Raman Parajuli Anil Gyawali
Head - Accounts ‘} Chief Executive Officer Chairman
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Krishn"a»Dutta/Blﬁttarai Kapil Adhik Mahesh Kumar Karki
Director Director Professional Independent
[/ Director

Date: August 24, 2014
Place: Naxal, Kathmandu



Nabil Investment Banking Limited
Naxal, Kathmandu, Nepal

Cash Flow Statement

(For the period from 16 July 2013 to 16 July 2014)

Particulars This Yeé};;: Previous Year Rs.
(a) Cash Flow from Operating Activities 2,887,802,712 (10,966,707)
1. Cash Received from Income 75,449 828 51,695,673
1.1 Income fram Merchant Banking Operaticn 15,070,069 12,424 269
1.2 Income frem Mutual Fund Operation 24,394 407 -
1.3 Interest Income 18,178,724 22,454 763
1.4 Other Income 17,806,627 16,816,641 |
2. Cash Payment (37,331,242) (26,423,317)
2.1 Perscnnel Expenses (13,115,427) (7.039,035)
2 2 Office Operating Expenses (13,775,832) (9,466,230)
2.3 Inlerest Expenses (971.970) (3,588,246)
2.4 Income Tax Paid (9,468,014 (6,329,806}
Cash Flow hefore changes in Warking Capital 38,118,586 25,272,356 |
(Increase)/Decrease in Current Assets 26,895,470 (61,863,751)
1 (Increase)/Decrease in Available for Sale and Trading Investments 1,322,700 (3,007,600)
2 (Increase)Decrease in Other Assels 25572770 (58,856,151)
Increase/{Decrease) in Current Liabilities 2,822,788,656 25,624,688
3. Increase/(Decrease) in Borrowings (21.653.811) 5,208,372
4. Increase/(Decrease) in Other Liabilities 2,844 442 467 20,416 316
(b) Cash Flow from Investment Activities (9,822,224) 10,967,880 |
1 (Increase)/Decrease in HTM Investment 4 875000 12,147 400
2. (Increase)/Decrease in Fixed Assets (14 697 224) (1.179,520)
3 Interest income from Long term Investment - -
(c) Cash Flow from Financing Activitics {15,750,000) {10,500,000)
1. Increase/(Decrease) in Share Capital - -
2. Payment of Dividend (15,750,000) {10.500,000)
{d) Income/(Loss) from change in exchange rate in Cash & Bank balance - -
(e) Current Year's Cash Flow from All Activities 2,862,230,488 (10,498,827)
(f) Opening Cash and Bank Balance o 117,744,174 128,243,001
(g) Closing Cash and Bank Balance 2,979.574,661 117,744,174

Suman Kumar Bohara
Head - Accountg/’]
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Kriskna Dutta Bhattatai Kapil Adhikgri

f'. Direc Director \,
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Date: August 24, 2014
Place: Naxal, Kathmandu

Anil Gyawali
Chairman

rt of even date

Mah\ésh Kum’ar Karki
Professional Independent
Director






