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NEPSE UPDATE Upcoming AGMs

INDICATORS Ashwin Bhadra Increase/
End, 073 End, 073 (Decrease) %

NEPSE 1,803.74 1,815.17 (0.63) o
Ace Development Bank Limited 18-Oct-16 28-Oct-16 20.25
SENSITIVE 391.40 393.88 (0.63)
Prabhu Insurance Co. Ltd. 18-Oct-16 28-Oct-16 17
EANKING LUk L L Swarojgar Laghu Bitta Bikas Bank
DEV. BANKS 1,840.18 1,894.41 (2.86) Limited 04-Oct-16 | 29-Oct-16 30.4 1.6
FINANCE COs 832.79 845.05 (1.45) Ngadi Group Power Limited 27-Oct-16 | 14-Nov-16 - 5
INSURANCE COs 9,269.66 9,063.13 2.28
HYDROPOWER 2,348.80 2,421.42 (3.00)
HOTELS 2,405.54 2,211.73 8.76 .
MANU. & PRO. 2,322.74 2,497.45 (7.00) Nabll InveSt UPDATE
OTHERS 769.02 773.36 (0.56)
TRADING 202.79 202.79 0.00 1 Nabil Invest as registrar to shares of Nabil Bank
VOLUME (000) 18,830.71 34,714.41 (45.76) Ltd. has started distributing 15% cash dividend to
NEPSE Index decreased by 11.43 points or 0.63% in Ashwin, 2073 to end its shareholders.
at 1,803.74 points at the month end. Sensitive Index which measures
the performa n c e of cl ass ‘A’ by D63k Cirk |s
comparison to Bhadra End, 2073 and closed at 391.40 points. Among
the nine sectoral index, all sectors except Insurance and Hotel ended in °
the red zone, whereas trading sector remained constant. Bll"IOII DeSk UPDATE

Market volume decreased by 45.76%, which can be attributed towards
reduced daily turnover in the market. The market observed some
downfall during the review period, due to quarter end, festive season

Hallmark Gold NRs. 48,610/10 Gms.

and book closure effect. Furthermore, the market is signaling towards Worked Gold  NRs. 48,395/10 Gms.
tighter liquidity situation, as we can observe the rising interest rate on

deposits being offered in the market b y  BTRdrefor®, post Dashain, Silver NRs. 694.50/10 Gms.
NEPSE has still been lagging behind due to increasing uncertainty

regarding the direction the market will move and investors thus opting As of 28/10/2016

for -dndvmattch” strategy.
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1 Foreign investment to be allowed in secondary market y
_ . Quote of the Month | 5
The draft bill of the Foreign Investment Act.............Read More
1 SEBONbars firms from reversing decisions dit's not how right or how wrong you g
. . . are that matters, but how much money N
SEBON is planning to enforce a regulation.........Read More you make when right and how muck \(!' G l’
I SEBONannounces moratorium o n licensing of Merchant.. you do not lose whemvrong.€
SEBON has decided to stop accepting new..............Read More ¢ George Soros
1 MFIs seek permission to mobilize deposits
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NEPSE | Technical Analysis

Trend Analysis

The benchmark index of the only stock exchange of the country — NEPSE reached the highest point till
date of 1,881.45 points on 27" July, 2016. After that point, a downward trend has been observed in
NEPSE with the market closing at 1,751 points at the end of the review period (i.e. 25" October, 2016).
This fluctuation and drop can be implied towards increasing selling pressure observed due to quarter-
end, festive season and book closure effect whereby the investors liquidated their stocks in which they
didn’t see potential for price appreciation after the dividend adjustment. Moreover, ongoing talks over
BAFIA amendment, increasing interest rate in the market due to tight liquidity situation, low capital
expenditure by the government, plus completion of bonus announcements by many companies has
directed NEPSE towards its downward trend.

However on the brighter side, the market is expected to improve after Tihar. The draft bill of Foreign
Investment Act has made a provision which will allow foreign institutional investors as well as Non-
Resident Nepali citizens to invest in the stock market of the country, which will help the market to gain
stability. Moreover, the regulators are also being more protective about the interest of the investors as
they are planning to enforce regulation that will bar the listed companies to take multiple corporate

actions at once, and al so t ak egesumettading st NEASE evdnn S t

after successful completion of merger. However, if such plans are not implemented after Tihar, then the
investors might have to be even more cautious as it might be an indication of strong correction after a
long bullish run NEPSE has observed.
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Relative Strength Index (RSI) Analysis

In the recent period, the 14-days RSI surged up to 60.89 on 6™ October, 2016 and dropped down to
40.75 at the end of the review period (i.e. 25" October, 2016) relatively in the oversold zone indicating
that selling pressure is currently high in the market. Although RSI is a very effective and widely used
leading indicator in the trending market, it is not appropriate to take decision solely based on RSI. RSI
only reflects the momentum of the market. One should be aware that the large surge & drop in the
price of an asset will affect the RSI by creating false buy or sell signals. To reflect better position, RSl is
generally confirmed along with Moving Averages and Moving Average Convergence Divergence (MACD).




Moving Average Convergence Divergence (MACD)

As shown in the chart below, MACD decreased from 51.53 on 18" September, 2016 to -15.71 on 4t
October, 2016. MACD line crossed the trigger line from above when NEPSE index was at 1766.91 points
on 22™ September, 2016 indicating start of downward trend. Even at the end of the review period,
there seems some fluctuation in NEPSE as we can observe the MACD line has already touched the
trigger line from above and looks like it will cross the trigger line sooner or later indicating further
downward signal.

This fluctuation in MACD in the recent period suggests that the downward trend is getting stronger due
to decreasing confidence of the investors as the market is being uncertain about its movement as there
is also no strong reason for the downward trend to continue.
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Moving Average Analysis

Moving Average lines are used to identify current trends and trend reversals as well as to set up support
and resistance levels. Further, moving averages can be used to quickly identify whether security is
moving in an upward trend or a downward trend depending on the direction of the moving average.




20 days MA and 50 days MA analysis:

From the moving average chart below, it is apparent that on 31* August, 2016, the 20 Days MA crossed
the 50 Days MA line from above indicating the natural correction after a long bullish run in the market.
Furthermore, the NEPSE index as well crossed both the 20 Days and 50 Days MA from above during two
different occasions: Firstly, on 21* September, 2016 when NEPSE index was at 1,779.13 points and
secondly, on 24™ October, 2016 when NEPSE was at 1,768.89 points, which can act as two different
resistance levels for NEPSE and indicates that the downward trend might get stronger as most of the
companies have already announced their dividend and the market is observing the saturation point of
the long bullish run of NEPSE.
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50 Days MA and 200 days MA analysis:

If we look at the longer period moving averages, the 50 days MA line has remained above the 200 days
MA line till the end of the review period. This indicated a bullish trend in the long run. However, recently
if we look at the 50 days MA line and the NEPSE index, NEPSE index line has crossed 50 days MA line

from above four times till the end of the review period (i.e. 25" October, 2016), which indicates the

downward trend is getting stronger due to quarter-end, festive season and book closure effect. Plus, the
interest rate in the market is also increasing as a result of tight liquidity situation. However, at the end of
the review period, we can observe that both the NEPSE index line and 50 Days MA line are still above
the longer period moving average (i.e. 200 Days MA), which indicates that this downward trend is
expected to only be the correction after long bullish run and the situation might improve after Tihar
with the regulators protecting the interest of the investors and barring the listed companies from taking
multiple corporate actions at once and even taking actionagai n s t companies who
trading at NEPSE even after successful completion of the merger process.
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NABIL Mutual Fund

NAV Summary of Nabil Balanced Fund | as on Ashwin End, 2073

Investment
' Listed Securities
Shares
Debentures
Unlisted Securities
Shares
Bond/Debentures
Fixed Deposits
Total Investment

Current Assets
Bank Balance
Other Assets

Total Assets
Current Liabilities
Other Liabilities

Accumulated Fees & Commission

Total Liabilities
Gross Assets Value
Fund Managers Fees
Depository's Fees
Supervisors Fees
Net Assets Value (NAV)
No. of Units
NAV per Unit

Monthly NAV Trend of Nabil Balanced Fund -l

18.26

11 16.26 16.08 15.69 15.52 1525 15.87

Amount (NPR)

1,450,302,965.00
114,430,280.00

66,694,563.00

75,000,000.00

480,620,813.75
29,361,348.28

225,864,942.81
11,210,006.69

NBF-1 NAV

Months

Amount (NPR)2
1,564,733,245.00

66,694,563.00

75,000,000.00
1,706,427,808.00

509,982,162.03

237,074,949.50
1,979,335,020.53
3,253,701.40
813,425.35
813,425.35
1,974,454,468.42
75,000,000.00
26.33

28.92 2892 29.38
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